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Item 1.01. Entry into a Material Definitive Agreement.

Effective May 31, 2011, Ambassadors Group, Inc. (the "Registrant”) entered into an amendment to its Credit Agreement (the "First Amendment to Credit
Agreement") with Wells Fargo Bank, National Association (the "Bank") whereby the Registrant extended its existing primary credit facility. Under the terms of
the First Amendment to Credit Agreement, the Registrant may continue to access up to an aggregate principal amount of $20.0 million, through June 1, 2014.
The Registrant’s obligation to repay advances under the line of credit is evidenced by a Revolving Line of Credit Note also dated May 31, 2011. The credit
facility contains a subfeature for the issuance of standby |etters of credit not to exceed $2.5 million in the aggregate.

In addition, the First Amendment to Credit Agreement modified the Registrant’s financial covenants asfollows:

Original Agreement First Amendment
Current Ratio >1.10t0 1.0 June 30 Removed, No Restriction
> 1.510 1.0 September 30
Tangible Net Worth > $40.0 MM > §50.0 MM
Net Income >$4.0 MM >$4.0 MM
Deployable
Cash > $0 > 3$0

Under the current terms of the Credit Agreement, borrowings bear interest at LIBOR + 0.875% or at Bank’s Prime Rate, at the Registrant’soption. Thereare
no fees for unused borrowings and no other material modifications to the existing terms.

The foregoing summary of the First Amendment to Credit Agreement and the Revolving Line of Credit Note are qualified in their entirety by reference to the
full text of the agreements attached hereto as Exhibits 10.1 and 10.2 and incorporated herein by reference.

Item 9.01. Financial Statementsand Exhibits.
(d) Exhibits
Exhibit 10.1: First Amendment to Credit Agreement, effective May 31, 2011

Exhibit 10.2: Revolving Line of Credit Note, effective May 31, 2011




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

AMBASSADORS GROUP, INC.
Date: May 31, 2011
By: /s/Anthony F. Dombrowik

Anthony F. Dombrowik
Senior Vice President, Chief Financial Officer
(Principal financia officer)
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